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All values in $US 


Key Economic 


Exchange Rate: $1.00 = 45 Escudos 


Figures for 1980 are provisional 


Income 


GNP 
Per Capita 
Population 


(Based on 1980 census) 


Foreign Trade 


1978 


120 Million 
414 
290 ,000 


1978 
Quantity Value 


Indicators 


1979 


122 Million 
414 
295 ,000 


1979 
Quantity Value 


1980 
142 Million 
473 
300,000 


1980 
Quantity Value 





(Tons) ($000) 


(Tons) ($000) 


(Tons) ($000) 


Major Exports: 
Tuna (frozen and chilled) 1,012 684 612 754 836 
Tuna (canned) 600 840 ) 197 295 Vee 
Bananas 690 290 188 950 445 
Salt 10,019 196 11,5455 331 
Lobster (live) - 33 29 


Major Imports: 
Petroleum Products 7,169 S25 ] 16,025 
Corn 22,000 9¢ 41,911 
Rice 3,000 92¢ ] 10,274 
Sugar 5,300 ) ! : 2 7,489 


Major Markets (1979) 
Portugal, 62 percent; Guinea-Bussau 13 percent; Zaire, 7.4 percent 


Major Suppliers (1979) 
Portugal, 40.6 percent; West Germany, 7.7 percent; United States, 6.7 percent; 
United Kingdom, 5 percent 


Sources: General State Budget for 1981 
State Secretariat for Cooperation and Planning 
Ministry of Economy and Finance 
Boletim Trimestral de Estatistica 





Current Economic Situation 3 


Though Cape Verde continues to be caught in the grips of its 
worst drought in living memory, this unfortunate turn of events 
has not prevented national development efforts from moving ahead. 
Indeed, capital investment financed almost entirely by foreign 
assistance grants and concessionary loans have doubled over the 
past three years with the 1981-82 total flow estimated at over 
$150 million, a per capita investment of more than $500, one of 
the highest in the developing world. Most investment is in the 
areas of basic infrastructure (transport and communication, sea- 
port and air facilities, public utilities) and projects to im- 
prove general living conditions, i.e., social overhead. 


The country's economy is sustained by the many donor countries 
and international organizations which have provided direct 
budgetary support, food aid, and project assistance to the 
islands, and by the private remittances of Cape Verdean emi- 
grants, which alone run an estimated $20 million per year. 

The estimate of donor commitments for calendar year 1980 was 
$76 million. A growing share of assistance is rendered by 
multilateral agencies, the UN group, and more recently OPEC 
sources. 


Cape Verde's only agricultural export - bananas, are grown on 
irrigated land. The remainder of the country's crop production 
is for domestic sale and subsistence. Prospects for growth in 
the agricultural sector remain uncertain in view of the continu- 
ing drought and consequent degradation of the land, though the 
government is making a strenuous effort to improve land condi- 
tions and limit erosion. 


Cape Verde's domestic economic sectors besides agriculture, 
include small-scale manufacturing, retailing, fishing (mostly 
artesanal), and extraction of salt and pozzolana, the latter 
being used in cement-making. Per capita GNP estimates show a 
dramatic increase after 1979 due to major initiatives in public 
sector investment. The per capita figure for 1981 is probably 

in the neighborhood of $500. It represents, however, investment 
which will affect the great majority of the population only in 
the long term. A statistic which more accurately describes 
income distribution is the average daily wage ($1.20) of rural 
workers, who constitute about 60% of the adult labor force. In 
the course of a year,a typical worker may earn about $250 employed 
on one of several government-sponsored rural development schemes. 


Cape Verdean workers have earned well-deserved reputations for 
their willingness to perform the most arduous physical labor. 

They constitute the country's finest resource. Firms interested 

in direct investment in Cape Verde should consider the availability 
of an industrious, highly motivated labor force. 





Cape Verde is favored by its geographic location as an interna- 
tional transit point. The modern airport at Sal Island, which 
recently underwent a $20 million renovation, has growth potential 
for transatlantic traffic. Due primarily to a lack of fresh 
water and lodging facilities this growth has been limited. The 
USAID desalinization project on Sal Island, now under construc- 
tion, will provide a basis for further development of accommoda- 
tions for passengers and aircrews transitting the island. 


Implications for the United States 


Trade and Investment 


Cape Verde's small market offers little room for new lines of 
trade. The best prospects for American exporters lie in the 
several foreign assistance projects which are underway or 
planned. These include: construction of a large shipyard on the 
island of Sao Vicente (Mindelo), reconstruction of the port of 
Praia, public works projects in Mindelo, expansion of the coun- 
try's telecommunications network, various water exploration 
projects, development of alternative energy sources, hotel 
construction, and other tourist facilities. 


Although Cape Verde does not have a specific foreign direct 
investment code, it has demonstrated a pragmatic approach to 

the subject. Two important joint ventures are currently under- 
way. In one the government is a majority partner, and in the 
other it holds a minority interest. Current policy does not rule 
out fully=private holdings, but some Cape Verdean (private) par- 
ticipation in any direct investment is encouraged. The govern- 
ment welcomes serious approaches from private firms. Address 
inquiries to: Ministry of Economy and Finance, Avenida Amilcar 
Cabral, Praia, Republic of Cape Verde. Best prospects for in- 
vestment are in fish and shellfish processing, small assembly 
operations, and ship repair works. There is room for private 
investment in tourist facilities on Sal Island and nearby Boa 
Vista, both of which have attractive beaches. 





